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SEVENTY-EIGHTH ANNUAL GENERAL MEETING (“AGM”) HELD AT  

MAYANG SARI GRAND BALLROOM, LOWER LEVEL 3,  

JW MARRIOTT HOTEL KUALA LUMPUR, 183, JALAN BUKIT BINTANG,  

55100 KUALA LUMPUR  

ON WEDNESDAY, 12 DECEMBER 2018 

 

 

SUMMARY OF PROCEEDINGS AND KEY MATTERS DISCUSSED  

 
 

OPENING REMARKS 

 

On behalf of the Board of Directors (“Board”) of the Company, Tan Sri Dato’ (Dr) Francis Yeoh 

Sock Ping, the Chairman of the Board, welcomed all the attendees to the AGM. The Chairman 

then conveyed apologies from Dato’ Hamidah Binti Maktar and Mr Eu Peng Meng @ Leslie Eu 

(“Mr Leslie Eu”) who were unable to attend the AGM. 

 

 

QUORUM 

 

There being the requisite quorum, the AGM was called to order at 3.05 p.m. 

 

 

NOTICE OF MEETING 

 

The notice convening the AGM as set out in the Annual Report was taken as read with the 

agreement of the shareholders, corporate representatives and proxies present (collectively, 

“Members”).  

 

 

ORDINARY BUSINESS 

 

Audited Financial Statements and Reports for the financial year ended 30 June 2018 

 

The Company’s audited financial statements for the financial year ended 30 June 2018 together 

with the Reports of the Directors and Auditors (“Audited Financial Statements”) were tabled for 

discussion only as these did not require shareholders’ approval in accordance with Section 

340(1)(a) of the Companies Act, 2016. Hence, this matter was not put for voting. 

 

The Chairman informed that the Company received a letter from the Minority Shareholders 

Watch Group (“Questions from MSWG”) dated 4 December 2018, raising several queries on 

strategic, financial and corporate governance issues which were read out by the Secretary. The 

responses given at the meeting were as follows:-  
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Strategic and financial matters 

 

(i) As disclosed in the Management Discussion & Analysis statement on page 12 of the 

Annual Report, the Group’s loss before tax for FY2018 was mainly due to the lower net 

realisable value of inventories held under the 3 Orchard By-The-Park. 

 

(a) What is the amount of inventories written down? 

 

The amount of inventories written down is RM130.3 million. 

 

(b) What is the net realisable value of the inventories as at 30 September 2018 and 

30 June 2018 respectively? 

 

The net realisable value of the inventories is RM1.967 billion as at 30 September 

2018 and RM1.932 billion as at 30 June 2018. The increase of RM35.5 million 

was mainly due to foreign exchange differences. 

 

(c) What is the Singapore property market outlook for the condominium sector in 

2019? 

 

Singapore’s residential property market has been significantly impacted by 

ongoing efforts by the Singapore government to manage the affordability of 

housing over the past several years, particularly the increase in stamp duty. 

These have dampened market sentiment and created uncertainty in the property 

market. As a result, potential buyers have become increasingly cautious. This 

trend is expected to continue for the near future. 

 

However, the official launch of the 3 Orchard By-The-Park took place in early 

December 2018 and the Group has stepped up its marketing efforts to increase 

sales. 

 

(ii) Included in the Group’s FY 2018 revenue was the sale of land held for property 

development of an amount of RM230.4 million. Please provide the following 

information. 

 

(a) The reason for the disposal? 

 

It was mainly due to the compulsory acquisition by the government for the MRT 

project. 

 

(b) The location and the basis of valuation on the disposed land? 

 

The disposed land is located in Kuala Lumpur and the basis of valuation is the 

comparison method. 

 

(c) The financial impact to the Group’s result? 

 

The financial impact to the Group’s result is a profit of RM187 million. 

 

(d) The name of the buyer? 

 

The name of the buyer is Pentadbir Tanah Kuala Lumpur. 
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(iii) Properties held for sale at net realisable value increased by RM1.93 billion in FY2018 

as compared to nil in FY2017. 

 

(a) Please explain the reason for the huge amount of properties held for sale? 

 

The unsold properties mainly relate to the 3 Orchard By-The-Park project and, 

as explained above, marketing efforts have been stepped up to increase sales.  

 

(b) Please provide the breakdown of the amount by property project, location and 

value? 

 

The inventories relate to the 3 Orchard By-The-Park project in Singapore. 

 

(c) What measures have been taken to clear the unsold properties? 

 

The unsold properties mainly relate to the 3 Orchard By-The-Park project and, 

as explained above, marketing efforts have been stepped up to increase sales. 

 

(iv) The inventories of properties held for sale that were written off in FY2018 was RM130.3 

million as disclosed on page 131 of the Annual Report. 

 

(a) Please provide a breakdown of the amount written off by property project, 

location and amount? 

 

It is the 3 Orchard By-The-Park project in Singapore. 

 

(b) Will there be further inventories written off in FY2019? If yes, what is the 

expected amount? 

 

As this will depend on the market value of each property at the end of FY2019, 

the Company was unable to advise as at the date of the AGM if there will be any 

further write-offs. 

 

(v) What is the latest value of the unbilled sales and the Gross Development Value (“GDV”) 

of existing and new property launches in FY2019? 

 

The latest value of the unbilled sales is RM26 million and the GDV of the existing 

projects is RM36 million.  

 

Corporate governance matters 

 

(i) Mr Leslie Eu, the Independent Non-Executive Director (“INED”), attended only three 

out of five Board meetings in FY2018. Please explain the reasons why he was absent 

from the two Board Meetings as Board meetings are scheduled well in advance. 

 

Mr Leslie Eu was on medical leave during that period in FY2018. 

 

(ii) The re-election of three INEDs, Tan Sri Datuk Seri Panglima Dr Abu Hassan Bin 

Othman, Dato’ Cheong Keap Tai and Mr Leslie Eu, who have served on the Board for a 

period exceeding twelve year was via the single-tier voting process. 

 

This is not in-line with Practice 4.2 of the Malaysian Code of Corporate Governance 

(“Practice 4.2”) where it is recommended that, if the Board continues to retain the 

Independent Director after the twelfth year, the board should seek annual shareholders’ 

approval through a two-tier voting process. 
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Please take note. 

 

The Company has continued to seek approval through a vote of all shareholders via the 

single-tier voting process prior to the release of Practice 4.2 in 2017 and will continue 

to do so as it is the Board’s view that the two-tier voting is incompatible with Section 

291 of the Companies Act, 2016 which requires a simple majority to pass an ordinary 

resolution and treating all shareholders with voting rights ranking pari passu equally 

without being differentiated as “Large Shareholders” or otherwise. 

 

The Chairman then invited questions from the Members. The salient questions raised related to:- 

 

• progress and strategies for the 3 Orchard By-The-Park project in Singapore; 

• prospects and business review of the Company and group; 

• prospects and plans of the housing development projects in Sentul;  

• financial performance of the Company, including details of the impairment in investment 

in subsidiaries; 

• gearing levels and viability of various capital management strategies. 

 

With that, the Chairman concluded the question and answer session for agenda 1 and declared 

that the Audited Financial Statements were duly laid before the Members in accordance with the 

requirements of the Companies Act, 2016. 

 

No questions were raised on Resolutions 1 to 13 which were duly proposed and seconded by the 

Members and put aside by the Chairman for voting by poll upon completion of the remaining 

business of the AGM, save for a question raised on the reason for obtaining the mandate from 

the Members for the share buy-back exercise for Resolution 12. 

 

The poll results were as follows:- 

 

RESOLUTION 1 

• Re-election of Tan Sri Dato’ (Dr) Francis Yeoh Sock Ping who retired pursuant to Article 

84 of the Company’s Constitution 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,828,739 

 

99.999700 

 

2,000 

 

0.000300 

 

Carried 

     

 

RESOLUTION 2 

• Re-election of Dato’ Yeoh Seok Kian who retired pursuant to Article 84 of the 

Company’s Constitution 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,828,739 

 

99.999700 

 

2,000 

 

0.000300 

 

Carried 
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RESOLUTION 3 

• Re-election of Dato’ Yeoh Seok Hong who retired pursuant to Article 84 of the 

Company’s Constitution 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

637,113,839 

 

99.420000 

 

3,716,900 

 

0.580000 

 

Carried 

     

 

RESOLUTION 4 

• Approval of the payment of Directors’ fees amounting to RM560,000 for the financial 

year ended 30 June 2018 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,811,739 

 

99.997000 

 

19,000 

 

0.003000 

 

Carried 

     

 

RESOLUTION 5 

• Approval of the payment of meeting attendance allowance of RM1,000 per meeting for 

each Non-Executive Director for the period from January 2019 to December 2019 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,660,701 

 

99.998700 

 

8,500 

 

 0.001300 

 

Carried 

     

 

RESOLUTION 6 

• Approval of the payment of Directors’ benefits (other than Directors’ fees) up to an 

amount of RM380,000 from 13 December 2018 to next Annual General Meeting of the 

Company 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,824,739 

 

99.999100 

 

6,000 

 

 0.000900 

 

Carried 

     

 

RESOLUTION 7 

• Re-appointment of Ernst & Young as Auditors of the Company and authorisation for the 

Directors to fix their remuneration 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,828,739 

 

99.999700 

 

2,000 

 

0.000300 

 

Carried 
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SPECIAL BUSINESS:- 

 

RESOLUTION 8 

• Approval for Tan Sri Datuk Seri Panglima Dr. Abu Hassan Bin Othman to continue in 

office as Independent Non-Executive Director 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,827,639 

 

99.999700 

 

2,100 

 

0.000300 

 

Carried 

     

 

RESOLUTION 9 

• Approval for Dato’ Cheong Keap Tai to continue in office as Independent Non-Executive 

Director 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,827,639 

 

99.999700 

 

2,100 

 

0.000300 

 

Carried 

     

 

RESOLUTION 10 

• Approval for Eu Peng Meng @ Leslie Eu to continue in office as Independent Non-

Executive Director 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,827,539 

 

99.999700 

 

2,200 

 

0.000300 

 

Carried 

     

 

RESOLUTION 11 

• Authorisation for the Directors to allot shares pursuant to Sections 75 & 76 of the 

Companies Act, 2016 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,617,639 

 

99.966700 

 

213,100 

 

0.033300 

 

Carried 

     

 

RESOLUTION 12 

• Renewal of Share Buy-Back Authority 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

640,828,639 

 

99.999700 

 

2,100 

 

0.000300 

 

Carried 
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RESOLUTION 13 

• Renewal of Shareholder Mandate for Existing Recurrent Related Party Transactions of 

a Revenue or Trading Nature (“RRPT”) and New Shareholder Mandate for Additional 

RRPT 

 

Vote in Favour Vote Against  

Results No. of Shares % No. of Shares % 

 

81,685,667 

 

99.991400 

 

7,000 

 

0.008600 

 

Carried 

     

 

 

CLOSE OF MEETING 

 

As there was no further business to be transacted, the Chairman thanked Members for their 

attendance and support.   

 

The AGM was declared closed at 4.35 p.m. with a vote of thanks to the Chairman. 


